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 CRISIL has downgraded its ratings on the long term bank facilities of Thomas Cook to CRISIL A+ from CRISIL AA- with outlook 
remaining negative. The rating action reflects weakening of the company’s business and financial risk profiles owing to the 
adverse impact of the Covid-19 pandemic on the travel and tourism industry. Continued travel restrictions and negative 
customer sentiments have severely impacted leisure and corporate travel, and the foreign exchange (forex) business. This 
may lead to operating losses during fiscal 2021 and substantially reduce the net free cash (over Rs 200 crore reported as on 
March 31, 2020). 

 India Ratings and Research has upgraded Punjab National Bank's long-term issuer rating to 'IND AAA' from 'IND AA+' while 
resolving the rating watch evolving. The outlook is stable. 

Shares rose for the tenth day running despite the IMF 
lowering its growth forecast for India a second time in nearly 
four months 

 Banks and financials paced the gainers as the Supreme Court started 
hearing on interest waivers for loans under moratorium. 

 Globally, other Asian markets fell broadly as diminishing hopes for the 
passage of a U.S. coronavirus bill coupled with worries about the 
development of a Covid-19 vaccine kept investors cautious.  

Global & Asian market overview 

 European stocks closed lower, weighed down by concerns over 
continued rise in virus cases, fresh lockdown restrictions and 
uncertainty about availability of Covid-19 vaccine anytime soon. 
Investors, looking ahead to the upcoming EU Summit for updates 
on Brexit, were also digesting corporate earnings reports and the 
latest batch of economic data.  

 US stocks moved mostly lower over the course of the trading day, 
extending the pullback seen in the previous session. The major 
averages slid firmly into negative territory after showing a lack of 
direction in early trading. 

 Asian stocks fell broadly, with diminishing hopes for the passage of 
a U.S. stimulus bill coupled with worries about the development of 
a Covid-19 vaccine keeping investors cautious. 

Industry Buzz 

 Infosys: Sudha Murty’s term as Chairperson of Infosys Foundation 
extended till Dec.31, 2021. Salary hikes and promotions to be given 
out from Jan. next year. 

 Government approved demerger of the under-construction Nagarnar 
steel plant from NMDC, and its strategic disinvestment by selling the 
entire stake of the government to a strategic buyer. (PTI) 
 

 

Indices Close Previous Chg.%   

Sensex Index 
                            

40,795  

                       

40,626  
0.42% 

Nifty Index 
                               

11,971  

                         

11,935  
0.31% 

NSEBANK INDEX 
                            

23,875  

                       

23,492  
1.63% 

NSEAUTO INDEX 
                               

8,031  

                          

8,053  
-0.27% 

NSEIT INDEX 
                           

22,204  

                       

22,493  
-1.28% 

 

Market depth Advance Decline T/O(bn) 

NSE 
                                 

808  

                           

1,053  
                           

508  

BSE 
                                

1,183  
                           

1,506  
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Indices Close Previous Chg.% 

DJIA 
                             
28,514  

                       
28,680  

-0.58% 

NASDAQ 
                              

11,769  

                         

11,864  
-0.80% 

S&P 500 
                              

3,489  

                           

3,512  
-0.66% 

DAX 
                            
13,028  

                         
13,019  

0.07% 

CAC 40 
                              

4,942  

                         

4,948  
-0.12% 

FTSE 100 
                               

5,935  

                          

5,970  
-0.58% 

HANG SENG 
                            
24,667  

                       
24,650  

0.07% 

SSE INDEX  
                               

3,341  

                         

3,360  
-0.56% 

NIKKIE 225 
                            

23,627  

                       

23,602  
0.11% 

 

Nifty Gainers Chg.% Nifty Losers Chg.% 

BAJAJFINSV 4.1  WIPRO -7.1  

SBILIFE 3.4  NTPC -4.1  

BAJFINANCE 2.8  ONGC -3.1  

INDUSINDBK 2.4  COALINDIA -2.8  

ICICIBANK 2.4  TATAMOTORS -2.7  

 

FII Derivatives Buy (bn) Sell (bn) Net (bn) 

INDEX FUT 35.3 42.4 -7.1 

STOCK FUT 133.4 139.7 -6.3 
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 Andhra Pradesh Industrial Development Corporation has withdrawn its nominee director Dr. Rajat Bhargava from the board 
of Avanti Feeds. 

 Indiabulls Housing Finance: National Housing Bank has levied a penalty of Rs 3.5 lakh on non-disclosure of related party 
transaction. 

 United Spirits has entered into a definitive agreement to sell its entire shareholding in its non-operative arm Tern Distilleries 
for Rs 30 crore. 

    
   Earnings Update 
 

 Infosys Q2 (Consolidated, QoQ) $ Revenue up 6.12% at $3,312 million (Est $3,210 million) Revenue up 3.82% at Rs 24,570 
crore (Est Rs 24,131 crore) Net profit up 13.72% at Rs 4,858 crore (Est Rs 4,474 crore) EBIT up 16.1% at Rs 6,228 crore (Est Rs 
5,369 crore) Margins at 25.3% versus 22.7% (Est 22.2%) Raised FY21 revenue guidance to 2-3% (from 0-2%) Raised FY21 
operating margin guidance to 23-24% (from 21-23%) Declared dividend of Rs 12 per share Constant currency growth for the 
current quarter at 4% (Est 2.5%). 

 Goa Carbon Q2 (Standalone, YoY) Revenue down 13.3% at Rs 88 crore Net loss at Rs 5 crore versus Net loss at Rs 13.8 crore 
Ebidta loss at Rs 2.4 crore versus Ebidta loss at Rs 9.6 crore Operating losses narrow due to lower raw material costs and 
other expenses. 

 Tata Elxsi Q2 (Standalone, QoQ) Revenue up 7.42% at Rs 430.2 crore Net profit up 14.5% at Rs 78.9 crore Ebidta up 27.4% at 
Rs 118.1 crore Margins at 27.5% versus 23.1% Margins improve due to lower employee expenses and revenue growth 
Software development revenue up 7.71% at Rs 420.5 crore System integrations and support revenue down 4% at Rs 9.7 
crore. 

 Den Networks Q2 (Consolidated, YoY) Revenue up 1.59% at Rs 337.7 crore Net profit up 2.5 times at Rs 36.8 crore Ebitda up 
28.9% at Rs 62.5 crore Margins at 18.5% versus 14.6% Margins improve due to lower content costs and employee expenses 
Lower taxes aid bottom line number. 

 

    Results today 

 Bonlon Industri, Boston Leasing, Chennai Ferrous, Cyient, Dolat Investmen, Hathway Cable 

   Indian Macro 

 The Reserve Bank of India on October 14 launched the latest round of its quarterly Order Books, Inventories and Capacity 
Utilisation Survey (OBICUS) of the manufacturing sector which will provide valuable inputs for monetary policy 
formulation. "The survey (Round 51) is for the reference period July-September 2020 (Q2:2020-21)," the central bank said 
in a statement. The RBI has been conducting the OBICUS of the manufacturing sector on a quarterly basis since 2008. The 
information collected in the survey includes quantitative data on new orders received during the reference quarter, 
backlog of orders at the beginning of the quarter, pending orders at the end of the quarter, and total inventories with a 
breakup between work-in-progress and finished goods inventories. 

 The Reserve Bank of India (RBI) on October 14 told the Supreme Court that the Centre has agreed to waive compound 
interest (interest on interest) charged on loans of up to Rs 2 crore for the six-month moratorium period announced in the 
wake of the COVID-19 pandemic. Asking the government to implement the decision to waive "interest on interest" 
without delay, the Supreme Court directed the Centre to come back "with appropriate action plan" on November 2. 

 The wholesale price-based inflation rose to 1.32 percent in September mainly on the back of costlier food articles. "The 
annual rate of inflation, based on monthly WPI, stood at 1.32 percent (provisional) for the month of September, 2020 
(over September, 2019) as compared to 0.33 percent during the corresponding month of the previous year,” government 
data showed. The wholesale price-based inflation stood at 0.16 percent in August. The wholesale price index based (WPI) 

https://www.moneycontrol.com/india/stockpricequote/bonlonindustri/bonlonindustrieslimited/BIL05
https://www.moneycontrol.com/india/stockpricequote/financeinvestments/bostonleasingfinance/BLF05
https://www.moneycontrol.com/india/stockpricequote/steelpigiron/chennaiferrousindustries/CFI02
https://www.moneycontrol.com/india/stockpricequote/computerssoftware/cyient/IE07
https://www.moneycontrol.com/india/stockpricequote/financeinvestments/dolatinvestments/DI11
https://www.moneycontrol.com/india/stockpricequote/mediaentertainment/hathwaycabledatacom/HCD


 
 

 

inflation was in the negative territory for four straight months — April (-) 1.57 percent, May (-) 3.37 percent, June (-) 1.81 
percent and July (-) 0.58 percent. 

 

 

 

    Global Macro 

 Stocks of crude oil in the United States decreased by 5.42 million barrels in the week ended October 9th of 2020, 
following a 0.95 million gain in the previous week and compared with market expectations of a 3.39 million drop, data 
from the American Petroleum Institute showed. 

 Wall Street fell for a second day on Wednesday, as hopes of stimulus before the election faded. Treasury Secretary 
Mnuchin declared around midday that getting a deal approved before the election would be difficult, adding that both 
sides were still far apart on certain issues. However, he also noted that both parties are making progress in some areas. 
Meanwhile, a spokesman for House Speaker Nancy Pelosi said she and Mnuchin had a “productive” talk earlier in the 
day. On the corporate side, Goldman Sachs reported quarterly earnings that soundly beat estimates, while Bank of 
America's revenue missed expectations. The Dow Jones dropped 166 points or 0.6% to 28,514. The S&P 500 declined 23 
points or 0.7% to 3489. The Nasdaq fell 95 points or 0.8% to 11,769. 

 The FTSE 100 closed down 0.6% at 5,935 on Wednesday, as investors await any update on informal Brexit talks ahead of 
Thursday's EU summit. News emerged that negotiations between the UK and the EU on their future relationship might 
be extended beyond Prime Minister Boris Johnson’s October 15th deadline. Meanwhile, the new three-tier system of 
COVID-19 restrictions has begun in England, while several countries across Europe also imposed fresh restrictions to curb 
the spread of the pandemic. Early gains were supported by strong quarterly reports. Education group Pearson said it was 
on course to hit market expectations due to stronger demand for online learning, while online fashion retailer ASOS 
reported a quadrupling in full-year profit. Bunzl shares also rose after the company said it expected a slightly higher 
operating profit margin and stronger revenue growth in the second half of the year. 

 Wall Street's main indexes erased early gains to trade in the red on Wednesday afternoon, after Treasury Secretary 
Steven Mnuchin said that it would be difficult to reach a deal on coronavirus aid before the November election as both 
parties remain divided on key issues. Still, Mnuchin noted that Democrats and Republicans were making progress in 
some areas. Earlier in the session, market sentiment was supported by stronger-than-expected earnings results from 
UnitedHealth, Bank of America, Goldman Sachs and Wells Fargo. Revenues from Bank of America, however, 
disappointed and Wells Fargo profit fell 56% last quarter. Meanwhile, Eli Lilly’s antibody treatment trial has been put on 
hold due to safety concerns. The Dow Jones and the Nasdaq dropped more than 100 points around 12pm NY time, while 
the S&P 500 fell around 10 points. 

 

 

 

 

 

 

 

 

 

 



 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 

  S1 S2 PIVOT R1 R2 

ADANIPORTS 11884 11765 11940 12059 12115 

ASIANPAINT 348 343 349 354 356 

AXISBANK 2058 2041 2072 2089 2102 

BAJAJ-AUTO 462 448 468 482 489 

BAJAJFINSV 3022 2993 3048 3077 3103 

BAJFINANCE 5963 5764 6054 6253 6344 

BHARTIARTL 3290 3186 3336 3439 3486 

BPCL 409 406 414 417 422 

BRITANNIA 327 323 333 337 343 

CIPLA 3751 3715 3777 3813 3838 

COALINDIA 766 753 780 794 808 

DIVISLAB 108 107 111 113 116 

DRREDDY 3102 3073 3132 3161 3191 

EICHERMOT 5056 5009 5138 5185 5267 

GAIL 2214 2163 2240 2291 2317 

GRASIM 82 81 82 84 84 

HCLTECH 746 722 757 780 791 

HDFC 873 863 892 901 920 

HDFCBANK 1943 1896 1966 2013 2036 

HDFCLIFE 1194 1165 1204 1233 1243 

HEROMOTOCO 566 553 570 582 587 

HINDALCO 3279 3243 3306 3341 3369 

HINDUNILVR 172 170 174 176 178 

ICICIBANK 2143 2120 2154 2177 2188 

INDUSINDBK 396 382 402 416 423 

INFY 608 588 617 637 646 

IOC 1121 1109 1143 1155 1177 

ITC 74 73 75 76 77 

JSWSTEEL 166 164 168 170 172 

KOTAKBANK 287 283 289 293 296 

LT 1338 1314 1348 1372 1382 

M&M 901 879 909 930 939 

MARUTI 617 611 622 629 634 

NESTLEIND 6916 6848 6996 7064 7143 

NTPC 15540 15410 15680 15810 15950 

ONGC 77 75 80 82 85 

POWERGRID 66 65 67 68 69 

RELIANCE 155 153 158 159 162 

SBILIFE 2265 2249 2285 2301 2320 

SBIN 795 767 804 832 841 

SHREECEM 195 190 198 203 206 

SUNPHARMA 20706 20344 21013 21374 21681 

TATAMOTORS 495 487 501 509 515 

TATASTEEL 128 125 131 133 137 

TCS 372 367 375 380 382 

TECHM 2783 2758 2812 2837 2867 

TITAN 834 826 854 862 882 

ULTRACEMCO 1205 1196 1227 1235 1257 

UPL 4387 4279 4423 4531 4567 

WIPRO 502 490 508 520 525 

Trading guidelines 

 This model is based on the premise that the PIVOT is the most 

important price level that decides the intraday trend. Much like how 

the door or a window hangs by a hinge and sways in the wind, the 

intraday trend also hangs by this PIVOT LEVEL and swings because of 

the demand-supply, volatility and market sentiments prevailing in 

the market. Hence its importance in intraday trading.  

 Wait for the market price to stabilize after opening in the first 30 

minutes of trading.  

 Opening Price is considered around close of previous day. Avoid 

BUYING if prices open abnormally high and avoid selling if prices 

open too low.  

 If the market price is stable above the pivot level after 20-30 minutes 

of opening, then GO LONG and book profit near the resistant level 

(R1 & R2)  

 If the market price is stable below the pivot level after 20-30 minutes 

of opening, then GO SHORT and book profit near the support level 

(S1 & S2) 

 

Stop loss 

Since you are aware of the 'potential returns' at the time of initiating an 

intraday trade (difference between the entry price and profit targets), you 

should set up an appropriate STOP LOSS around 1%   above / below of the 

trade price or a level comfortable to you, to protect yourself if the market 

turns and goes against you. 

 

Alternate strategy 

If you have already initiated a trade with clear-cut profit targets and a stop 

loss level, and find during the course of the trading day that the market turns 

and goes the other way and crosses the TREND LEVEL, then trade again: For 

instance, if your first trade was a LONG trade and the market price drops 

through the TREND LEVEL to lower price levels, then GO SHORT and if your 

first trade was a SHORT trade and the market price rises through the TREND 

LEVEL to higher price levels, then GO LONG. 

 

S1, S2 are the immediate support levels. 

R1, R2 are the immediate resistance levels.  
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